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Disclaimer ALLODIUM

INVESTMENT CONSULTANTS

Allodium Investment Consultants, LLC (“Allodium”) is an SEC registered investment
adviser with its principal place of business in the state of Minnesota. This presentation
is limited to the dissemination of general information pertaining to its investment
advisory/management services and is not intended to provide investment, tax, legal or
other advice. While taken from sources deemed to be accurate, the information
contained herein is subject to change, and Allodium makes no representations about
its accuracy, completeness or appropriateness for any given situation and disclaims
any liability arising from use of or reliance on this information. Client satisfaction
results and recognition by publications should not be construed as a guarantee of
certain results when Allodium is engaged for investment advisory services, nor should
it be construed as a current or past endorsement for Allodium by any of its clients. For
additional information about Allodium, including fees and services, please request our
disclosure statement as set forth on Form ADV using the contact information herein.
Please read the disclosure statement carefully before you invest.
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Topics for Today’s Discussion  ALLODIUM

INVESTMENT CONSULTANTS

. Introduction

. Obstacles to Impact Investing
. Behavioral Governance

. List of Practical Ideas

. List of Resources
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. Summary

7. Question and Answer Session

Accelerating Impact Investing for Nonprofit Organizations e September 9, 2020






4. PRIVATE Direct
Investments:

* Private Equity
3. PRIVATE Funds: * Private Debt
 Private Equity Funds
* Private Debt Funds

2. PUBLIC Equity & Debt:
Separate Account Managers
* Screen in/out
e Shareholder advocacy
- Proxy voting
- Shareholder resolutions

1. PUBLIC Equity & Debt: - Company dialogue
Mutual Funds & ETFs

- Public policy
¢ Screen infout

Diversified & More Liquid Non-Diversified & Less Liquid




Introducing Our Speaker: Donald Trone
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Overcoming Obstacles w/ Behavioral Governance

Practice S-2.7: When socially
responsible investment strategies are
elected, the strategies are structured
appropriately.
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Your Fiduciary Responsibilities

Don Trone, CEO, 3ethos

&) zethos

Accelerating Impact Investing for Nonprofit Organizations e September 9, 2020







LEADERSHIP

STEWARDSHIP

LeaderMetrics — §
Using evidence-
based analysis to
determine the

value of a leader

JONAH HILL PHILIP SEYMOUR HOFFMAN
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LEADERSHIP

Understanding
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LEADERSHIP
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GOVERNANCE

Behavioral Governance is a new body of research that studies the
interrelationships between leadership, stewardship, and governance.

Behavioral Governance is based on the groundbreaking research in
Neuro-leadership.

Leadership is your capacity to inspire and engage others.

Stewardship is the passion and discipline you have to protect the
long-term interests of others.

Governance is your ability to manage the details of a prudent
decision-making process.




LEADERSHIP
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Well
defined
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LEADERSHIP
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GOVERNANCE

The Fiduciary Algorithm

Your neurological capacity will amplify and infuse the quality
of your leadership and stewardship behaviors;

Your leadership and stewardship behaviors
will amplify and infuse the quality of your
governance; and

Your governance will amplify and
infuse the quality of your fiduciary
decision-making.



Impact investing...why that’s a breach of fiduciary responsibility!

No it’s not, as long as...

&) Your trust documents specify the
inclusion of impact investing.

&) A reasonable person would
deduce from your mission that
you’re going to incorporate
impact investing.

@) You can demonstrate your

procedural prudence.
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LEADERSHIP
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COMPETENCE

GOVERNANCE
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AMTOINMNE DE SAINT-EXUFPER)Y

The Little Primce

STEWARDSHIP

If you want to build a ship, don’t drum up the men to gather
wood, divide the work and give orders. Teach them to yearn
for the vast and endless sea.
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Practical Ideas AT LODIUM

INVESTMENT CONSULTANTS

Practical ideas:

1. Behavioral governance training

2. Investment policy statement paragraph
3. Spending policy statement paragraph
4. Board governance and recruiting

5. Leveraging fiduciary best practices
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